











For example, in January 2022, when the policy of the incremental tax credit expires, Company A
still has 20,000 yuan value-added tax which has not yet been deducted. The credit is transferred to
current expenses at one time.

Debit: Management Expenses 2

Credit: Tax Payable - The Amount of Incremental VAT Credit 2

5. Conclusion

The latest preferential policy on VAT credit is related to all kinds of enterprises. The correct and
reasonable accounting treatment also directly affects the accounting of enterprise expenses and
profits. It is suggested that relevant departments need to improve provisions on the accounting
treatment of incremental value-added tax credit as soon as possible, so as to facilitate the rational
accounting treatment of enterprises.
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