






and servicing the public, and which are established by the private capital. In the aspect of finance, it 
is non-profit, it has no financial objective, and it can not use the surplus that is out of the schools. At 
the some time, the investors of the schools do not have the ownership of the schools even though 
they invest the schools a lot, and the residual assets after settlement must be used to the non-profit 
educational activities. In the aspect of investment, the colleges and universities not only receive the 
subsidies of their clients, but also receive the donation from the government and the society. The 
establishment and implementation of the classified management system after the new revised law 
was put into force are the continuation and change of the restrictive policy ----“prohibiting for 
profit" in the past. Its practical significances are as follows:  

(1) To adopt the classified management to the non-profit and profit-making colleges and 
universities is not only the distinctive differentiation of the two kinds of schools, but also the most 
strong protection of them in aspect of legislation; it is helpful for the healthy development of the 
two kinds of school. The new revised law establishes the developmental mechanism of private 
schools----“same but differential”, it allows the investor to choose running a non-profit school or 
running a profit-making school, so that it fundamentally clarifies and resolves a major problem 
which has been puzzling private education for a long time, i.e., the nature of private education is 
non-profit or profit-making, and it embodies the characteristics of the times that is open and 
inclusive on private education laws and policies. 

(2) It distinguishes the standard of classification and clarifies the juridical person attribute of the 
private school. The new revised law makes it clear that the core of the distinctions between the two 
types of schools are whether the organizers of private schools can obtain the benefits out of running 
a school, and whether the balance of the schools can be distributed at the time of termination of the 
school. In accord with the newly published General Principles of Civil Law, non-profit and 
profit-making private schools can be registered as non-profit juridical persons and profit-making 
juridical persons respectively, which establishes the legal basis of juridical person attribute for the 
double-track operation of private schools [3].  

(3) It affirms and protects the value orientation of public welfare that non-profit private colleges 
and universities fully serve the national interests and public interests, and highlights the legitimacy 
of non-profit private colleges and universities. It is helpful for the government to increase supports 
on carrying out the differential support policy and promoting the fast development of non-profit 
private colleges and universities. 

(4) It adheres to the guidance of public welfare, and strengthens the socialist direction of running 
private schools. In the new revised law, the relevant clauses about the Party building in the private 
schools are added, which is an important institutional arrangement to ensure the running direction 
of the private schools and to maintain the nature of public welfare of the schools. 

Acknowledgements 
Pro: Scientific Research Program Funded by Shaanxi Provincial Education Department 

(Program No. 15JZ055) 

References 
[1] Education, Science, Culture and Public Health Committee of the National People’s Congress of 
the People’s Republic of China. Research on Private Education and Exploration on the 
Legislation[M]. Guangzhou: Guangdong Higher Education Press, 2001. 
[2] Zhou Haitao, etc. Research on the Policies of Classified Management of Private Schools[M]. 
Beijing: Economic Science Press, 2016. 
[3] Zhou Haitao. Private Education Will Achieve Multiple Positive Effects----Focusing on the New 
Private Education Promotion Law[J]. Journal of The Chinese Society of Education, 2017(3). 

4


	Acknowledgements



